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Impact of globalization on micro, small and medium
enterprises in India

Mr. B. S.Sawant
Assist.Prof. Department of commerce, S.M. Dnyandeo Mohekar Mahavidyalya,

kalamb, Dist. Osmanabad.

Abstract:

MSMEs are a very important segment in the Indian industrial sector and
would continue to play a crucial role in the Indian Economy in the future. It also
brought in huge amounts of foreign investments into the country and provided
employment opportunities for many people in the country which in its turn
helped reduce the level of poverty in the country. A rewarding feature of
economic development in India is due to impressive growth of modern MSMEs.
Globalization is the process of integration of the world into one huge market. It
provides several things to several people with removal of all trade barriers
among countries. Globalization happens through three channels: trade in goods
and services, movement of capital and flow of finance. Globalization in India is
generally taken to mean integrating the economy of the country with the world
economy. The real thrust to the globalization process was provided by the new
economic policy introduced by the Government of India in 1991 at the behest of
the IMF and the World Bank.This paper focuses on the implication of
Globalization; analyze the performance of small scale industries based on
number of units, employment, production, investment and exports on post

liberalization.
Keywords: Globalization, Economic Growth, GDP, MSMEsperformance.

Introduction:

Micro, Small and Medium Enterprises (MSME) have been the backbone
of the Indian Economy. It contributes significantly in the economic and social
development of the country by fostering entrepreneurship and generating largest
employment opportunities at comparatively lower capital cost, next only to
agriculture. MSMEs are complementary to large industries as ancillary units and
this sector contributes significantly in the inclusive industrial development of
the country. The MSMEs are widening their domain across sectors of the
economy, producing diverse range of products and services to meet demands of
domestic as well as global markets. The MSME sector is highly heterogeneous.

impact of Globalisation on Palitical, Socl- Economic and Liberal Democracy In India ﬂ
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There are different size of the enterprises, varicty of products and services and
level of technology, It helps in the industrialization of rural and backward areas.
It reduces regjonal imbalances. It provides equitable distribution of national
income and wealth.
Definitions: In accordance with the provision of Micro, Small & Medium
Enterprises Development (MSMED) Act, 2006, The Micro, Small and Medium

Enterprises is classified ag wo categories.|) Manufacturing sector and 2)
Service sector

Mnnufamlrlng Sector
Sr. Enterprise Investment In plant and machinery
no. Category
1 Micro Enterprises Does not exceed 25 [akh rupees
FB .| Small Enterprises More than25 lakh rupees but does not excced § crore
rupees,
3 Medium Enterprises | More than Scrore rupees but does not exceed 10 crore
rupees.
Service Sector
Sr. Enterprise Irm.-lnrnent In equipment
no, Category
1 Micro Enterprises Does not exceed10 lakh rupeces
2 Small Enterprises More than 10 Jakh rupees but does not exceed 2crore
rupees
3 Medium Enterprises | More than 2crore rupeces but does not exceed 5 core rupees
Objectives of the study:

. To study fundamental concepts of MSMEs
2. Toestablish the extent to which the challenges affect MSMEs in
globalization and competitiveness,
3. Toevaluate the opportunities in India
Methodology
The study involves a critical analysis of functioning of some micro, small
and medium scale enterprises in the country both in manufacturing and service
sector and intends to identify the potentialities for growth, opportunities, major
challenges experienced by these enterprises. The data are collected mostly from
secondary sources by way of access to varioug Government policies/ programs

including published Annual Reports, Journals, Books and available official
websites,

Impact of Globalisation on Political, Socl- Economic and Liberal Democracy In India T
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Globalization
“Globalization is a process that encompasses the causes, course, and
consequences of transnational and transcultural integration of human and non-
human activities.”
| ? Globalization can be defined as the process of change, increasing
mferc‘nnnectednﬁs and interdependence among countries and economies
bringing the world closer through better world-wide communication, h-anspor;
and u?de links. This process is changing the world dramatically and quickly,
affecting economic, social, political and cultural aspects of life. Globalization
refers to an advanced stage of development where capital, technology, labour,
E-aw materials, information and transportation, distribution and marketing are
integrated or interdependent on a globe scale.
Performance of the MSME Sectorin Indian Economy:
. 9 The Micro, Small & Medium Enterprises (MSMEs) have been
n-tributing significantly to the expansion of entrepreneurial endeavors throu gh
business innovations. The MSMEs are widening their domain across sectors of
the economy, producing diverse range of products and services to meet
demands of domestic as well as global markets. As per the data available with
C_Zentral Statistics Office (CSO), Ministry of Statistics & Programme
Implementation, the contribution of MSME Sector in country’s Gross Value
Added (GVA) and Gross Domestic Product (GDP), at current prices for the last

five years is as below:
Contribution of MSMEs in country’s economy at current price

Veas | MSME | Growth | Total | Share of MSME Total Share of

GVA | %) GVA inGVA (%) |. GDP MSME in

) GDP (in %)
2011-12 | 2583263 | - 8106946 | 31.86 8736329 |29.57
3012-13 | 2977623 | 15.27 | 9202692 3236 9944013 | 29.94
501314 [ 3343000 | 1227 | 10363153 | 3226 11233522 | 29.76
501415 | 3658196 943 | 11481794 |3186 12445128 | 29.39
501516 | 3936788 | 7.62 | 12458642 31.60 13682035 | 28.17

rce: central statistics office, ministry, of statistics and programme
implementation.

Statistics reveal that the number of such enterprises set-up, employment
generated and the :nvestments made in the MSME sector in India hasshown an

increasingtrend over the years s evident from
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Estimated N umber of Ente

rprises (in lakh)

WW‘W‘ Total Share (%)
Manufacturing 114.14 | 8250 196.65 E
Trade 108.71 121.64 230.35 36
Other Services 102.00 104.85 206.85 33
Electricity 0.03 0.01 0.03 0

(AL 32488 309.00 633.88 100

Source: Annual Report of MSME, Government of

India, 2015-16.
It is seen that 31% MSMEs were found to be engaged in manufacturing

activities, while 36% were in Trade and 33% in Other Services. Again out of
633.88 estimated numbers of MSMEs, 324.88 lakh MSMEs (51.25%) were in
rural rural area and 309 lakh MSMEs (48.75%) were in the urban areas.

The Micro sector with 630.52 lakh estimated enterprises accounts for more than
99% of total estimated number of MSMEs, Small sector with 3.31 lakh and
Medium sector with 0.05 lakh estimated MSME:s accounts for 0.52% and 0.01%

of total estimated MSMEs, respectively. The distribution of different categories
of enterprises in rural and urban areas.

Distribution of Enterprises Category Wise (Numbers in lakh)

Bector Miero Small Medium Total Share (%) |
Rural 312409 078 001 324.88 51

Urban 30643 253 0.04 309.00 49

All 630.52 EE] 0.05 633,88 100

Impact of Globalisation on Political, Socl- Economic and Liberal Democracy In India E
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Source: Annual Report of MSME, Government of India, 2015-16.
State-wise Distribution of estimated MSMEs State of Uttar Pradesh had the
largest number of estimated MSMEs with a share of 14.20% of MSMEs in the
country. West Bengal comes as close second with a share of 14% again. The top
10 States together accounted for a share of 74.05% of the total estimated
number of MSMEs in the country.
State-wise Distribution of enterprises

Sr. No | State Estimate Number of | Share (in %)
MSMEs in lakh

1 Uttar Pradesh 89.99 14

2 West Bengal 8.67 14

3 Tamil Nadu 49.48 8

4 Maharashtra 47.78 8

5 Kamataka 38.34 6

6 Bihar 34.46 5

7 Andhra Pradesh 33.87 5

8 Gujarat 33.16 5

9 Rajasthan 26.87 4

10 Madhya Pradesh 26.74 4

Total of above ten States 469.36 74

Other State 164.52 13

All 633.88 100
Source: Annual Report of MSME, Government of India, 2015-16.
Opportunities in MSMEs

To improve the Better industrial relations.

Flow of foreign investment and technology.

Finance and subsidies are provided by the government.

Employment generation and expanding industrial network in rural areas.
It is extensively promoted and supported by the Government.

40% exports in India are through MSME channel,

Globalization has offered new opportunities for the MSMEs,

After globalization Better performance by the MSMEs,

As the domestic market gets competitive, small and medium firms try to

Better Customer Satisfaction in every possible way.

Challengesof MSMEs:

1. Lack of Access to New Technology.

2.  Absence of adequate and timely banking finance.
3. Lack of Skilled Human Resource.
4,

©®NAUM AW

Limited capital and knowledge.

Impact of Globalisation on Palitical, Socl- Economic and Liberal Democracy In Indla
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5. Ineffective marketing strategy. .

6.  Lack of skilled man power for manufacturing, services, marketing etc.
7. Lack of access to global markets.

8. Problems of storage, designing, packing and product display.

9 In adequate infrastructure facilities, including power, water, roads.

Some highlights of the MSME sector:
. MSMEs sector 45 % of the manufactured output and 40 % of its total
exports of the country.
2. This sector provides employment nearly to 73 million people, in over 26
million units throughout the country, =

3. MSME manufactures more than 6,000 products. 0 ‘
4, MSMEs are the backbone of the GDP in India. Their contribution to GDP

is 8%.
Conclusion

MSMEs over the years have assumed greater significance in our
burgeoning national economy by contributing to employment generation and
rural industrialization. This sector possesses enough potential and possibilities
to pushbutton accelerated industrial growth in our developing economy and well
poised to support national programme like ‘Make in India’. This sector has
exhibited enough resilience to sustain jtself on the strength of our traditional
skills and expertise and by infusion of new technologies, capital and innovative
marketing strategies. The Govt. has taken several policy initiatives but needs to
ensure proper co-ordination and jmplementation of such schemes. The MSMEs
must convert the threats of globalization into opportunities through increased

productivity, product diversification, supply chain management, Research and
Development activities.
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Rainfall Variability In Osmanabad District A
Geographical Survey
Dr.Tatipamul R.V

S M.Dnyandeo Mohekar mahavidhyalaya, kalamb

g e e e

Abstract ' .
Rainfall play very vital role in human life, especially in agriculture.

Human activities also depend upon the rainfall. The present paper consists with
the rainfall variability in Osmanabad district. The study area comes under the |
drought prone area. Agriculture in Osmanabad district is depend upon the |
rainfall specially Manson. Rainfall variability adversely impact on agriculture.

Keywords: - rainfall va riability, drought prone area, agriculture

Introduction
Indian is known as agricultural country. India’s economy is still

depending upon the agriculture activities. Agriculture is depending upon the
Manson. The famous quote about Manson says, India’s agriculture is gamble of
Manson. Rainfall is irregular and diverse in the all over country. I
. Osmanabad is one of the districts of marathwada region of Maharashtra.
District comes under the rain shadow area. In the study area rainy season start
from middle of the June to the September. Climate of the district is hot as
compared to other district. The average annual rainfall is about 730mm. The
continuously of rainfall is rare phenomena in the district. The dry spells in the
rainy season are very common phenomena in tlhe district.
Objectives
The main objective of the study is rainfall variability in Osmanabad
district.
Database and Methodology
The present study is based on the secondary data collected from the
district socio economic review, agricultural office and meteorological
de'partment. For the present study comparative methodology is adopted. The
ra{nfall data from the 2008 to 2017 is shown by the graph with Tahsil wise. The
:;:z d;s;. :::tc: rtr'loroztl_n:ﬂ?!sti-slf'rom the year 2008 to 2017 with Tahsil wise. The
. veriability. ainfall shows by graph gives clear picture of rainfall
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Study area

Osmanabad district is located in Maharashtra state. It is located on east side

. y 4] ]

of marathwada region, The latitudinal extent of study area is 17° 35’ to 18740
north and longitudinal extend between 75° 16’ to 76° 40" east. The total area of

district is 7512.4sq.km. it is situated about 600 m above mean sea level. Manjra
and Terna are major are seasonal river mainly flow §

n rainy season. Temple of

the district. The Osmanabad district comes under dro

annual rainfall in within the district is 730mm. The
area is 1,486,586,

ught prone area, Average
total population of study

goddess Tuljabhavani at Tuljapur is famous in Indja, There are eight Tahsil in ‘

=

10z
was
mm .

low:
Tahe
Tulje
2016
lowes
2011

H‘able L2 Tahsil wise total Rainfal)
| 2017(rainfa in mm)
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7012 | 5308 4755 16689 [459.8 [35381  [568 5307 [ 534.5
i3 (6155|9059 | 7156 | 7156 (751 $374 |19 | 799
o1e | 5904 [ 5909 | 6049 6432|6613 7803|7163 | 6934 |
5015 [ 615.5 | 9059 [715.6 [715.6 [751.7 8374 | 799 799
5016 | 3294|3294 364 |33835 3974 394.1 4393 [ 425
2017 'Ls_?v.zo 677.20 | 809.30 | 723.80 | 835.30 843.80 |[851.90 | 1142.20

(Source- Socio economic review of Osmanabad district)

Tahsil wise rainy days of Osmanabad district are very common in the
drought prone area but as compare to rainy area, it is very low. The highest
rainy days in Paranda Tahsil observed in the year 2010 with 80 days and lowest
in the year 2016 with only 23 days. In Bhum Tahsil high rainy days registered
in 2010 with 80 days and lowest in 2016 with 29 days. In the washi Tahsil
highest rainy days recorded in the year 2010 with 73 days and lowest in 2016
with 34 days. The highest rainy days observed in kalamb Tahsil in 2011 with 69
days and lowest in 2016 with 31 days. In Osmanabad Tahsil high rainy days
ecorded in 2010 with 86 days and lowest in 2016 with 34 days. The highest
rainy days registered in Tuljapur Tahsil in 2011 with 73 days and lowest in
2016 with only 30 days. In Lohara Tahsil highest rainy days observed in 2010
with 62 days and lowest in 2016 with 36 days. In Omerga Tahsil high rainy
days observed in 2010 with 74 days and lowest in 2016 with 35 days.

Tahsil wise rainfall shows diverse nature. The rainy days impact on
amount of rainfall in Osmanabad district is closely associate with each other.
The high rainfall recorded in Paranda Tahsil with 846.4 mm in 2011 and lowest
in 2016 with 329.4 mm. In Bhum Tahsil highest rainfall recorded in 2011 with
1035.4 mm and lowest in 2016 with 329.4 mm. The high rainfall registered
washi Tahsil in the year 2011 with 984.6 mm and lowest in 2016 with only 364
mm. In kalamb Tahsil high rainfall was observed in 2011 with 1041.8 mm and
lowest in 2016 with 338.35 mm. The highest rainfall recorded in Osmanabad
Tahsil in the year 2011 with 996.1 mm and lowest in 2016 with 347.4 mm. In
Tuljapur Tahsil high rainfall observed in 2011 with 977 mm and lowest in
2016.in the Lohara Tahsil highest rainfall recorded in 2011 with 1132.5 mm and

lowest in 439.3 mm in 2016. The high rainfall observed in Omerga Tahsil in
2011 with 986.8 mm and lowest in 2016 with 425 mm.
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Tahsil wise rainy days in osmanabad district (2008-
2017)
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Graph 1.1
Tahsil wise rainfall in Osmanabd distrct
2011 and 2016
E
£
£
£
e
tahsil
Graph 1.2
Conclusion

Rainfall variability is common in the all over the world. But its
intensity and difference is very High in the drought prone area and rain shadow
area.
| Most of the high rainy days observed in the year 2010.

2. The lowest rainy days observed in the year 2016.

3. The average highest rainfall observed in the year 2011.

4 The lowest rainfall is recorded in the year 2016 in the whole study area.
5 ]
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Irrigation Sources In Osmanabad District

Introduction

phys
A Geographical Review ?'-;m
like
Dz Tatipamul RV agri
S.M.Dnyandeo Mohekar mahavidhyalaya, kalamb h
Raghavendra268@gmail.com Cc)ﬁéf
Da
Abstract
The present paper deals with the irrigation sources in col
Osmanabad district. Natural water is available eitheras a Ag
surface water which moves through gravity in di
rivers,lakes,ponds and canals or as groundwater which is W
lifted through dug welis or using animal power. Most of
the time diesel and electricity is used for lifting water 2
from the wells. P
Keywords: - irrigation, water lift, seepage tank, L
underground storage tank. t

Irrigation brings about an increase in the gross
cropped area by increasing the net sown area by in
rainfall scarcity areas and by multiple cropping. The
normal monsoon is adequate only over one third of the
country- thus irrigation becomes a necessity in the rest of
the country. Even in the adequate rainfall areas, a late
onset or an early withdrawal can prove disastrous for the
crop. Then irrigation is required for rabbi (winter crops).

Additional water is also required for most of the
crops during the growth period to maximise yields. Thus
irrigation is essential to overcome spatial and temporal
variations of rainfall.

Various sources of irrigation are specific to the

© Dept. of Geography, Sant Dinyaneshwar Mahavidyalaya, Soegaon [ 6+ ¢
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nt of the region and each one has its
drought prone area

physical environme
tant role in the

own peculiar characteristics. In tlr'le
like Osmanabad irrigation play impor

agriculture. . N
. Objectives: - The present paper }}as <3erta1n specggg
objective. To study sources of irrigation 1n Osmana

district
Database and Methodology 5
The present work is based on the secondary data

collected from the district irrigation department,
Agriculture office, socio economic review of Osmanabad
district. Some of the relevant data collected from the
websites.

Irrigation sources data taken from the year 2010 to
2017.it includes big projects, medium project, mall
project, seepage tank, Kolhapur type bandhara,
underground storage tank etc. The data tabulated in the
table form with Tahsil and category wise. Comparative
and explorative research methodology is adopted for
present work. Processed data shown by the graphs.
Table 1.1 Irrigation sources in Osmanabad district 2010

Tahsil Big |Medium| Small |Seepage|Kolhapur | Under- | Irrig-
project| project |project| tank |bandhara|ground |-ation

' storage | well

tank

Paranda 0 3 2 66 50 0 122
Bhum 0 4 3 40 90 0 201
Washi 0 0 5 32 68 0 148
Kalamb 0 1 6 85 122 0 -] 900
Osmanabad| 0 3 8 66 333 0 598
Tuljapur 0 4 19 64 167 0 610
Lohara 1 0 6 11 34 0 172
Omerga 0 3 1 21 99 0 531
Total 1 | 18 | 50 | 385 [ 993 0 [3282

(Source: - Socio economic review of Osmanabad District 2010)

¢ Agriculture : Irrigation, Processing Industries & Market System [ 65 @
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Irrigation sources in Osmanabad district 2015

Table 1.2

Tahsil Big |Medium| Small [Seepage Kolhapur | Under- i_-::igq
project| project |project tank |bandhara|ground |-ation
storage | well
tank
Paranda 0 1 174 118 7 45 830
Bhum 0 = 194 78 0 74 549
Washi 0 0 43 25 0 19 233
Kalamb 0 1 84 57 13 21 1043
Osmanabad| 0 3 112 81 18 13 | 1229
Tuljapur 0 3 223 141 18 42 703
Lohara 1 0 31 27 1 15 343
Omerga | 0 3 75 | 39 3 26 | 642 |
Total 1 18 944 562 60 255 | 5647 !

(Source: - Socio economic review of Osmanabad District 2015)

Table 1.3
Irrigation sources in Osmanabad district 2017

Tahsil Big |Medium | Small |Seepage|Kolhapur | Under- | Irrig-
project| project |project| tank |bandhara|ground |-ation

storage | well

tank

Paranda 0 3 252 120 8 105 | 3344
Bhum 0 4 212 56 6 148 | 4322
Washi 0 0 82 24 1 49 | 434¢
Kalamb 0 1 189 54 16 119 | 230(
Osmanabad| 0 3 233 | 109 23 100 | 977
Tuljapur 0 4 380 | 116 22 144 | 567
Lohara 1 0 83 25 - 47 84!
Omerga 0 3 185 38 7 118 | 103
Total 1 18 1616 | 542 87 830 |41¢

(Source: - Socio economic review of Osmanabad District 2017)

e Depl. of Geography, Sant Dnyaneshwar Mahavidyalaya, Soegaor | &
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Study area Osmanabad district ig locatl’_:g
2015 Maharashtra state. It is located on east gjg.

] marathwada region. The latitudinal extent of study
is 17°35" to 18°40’ north and longitudinal extend befWe;_..;
75° 16" to 76° 40 east. The total area of districy is
7512.4sq.km.

It is situated about 600 m above mean sea leve]
Manjra and Terna are major are seasonal river main]y
flow in rainy season. Temple of goddess Tuljabhavanj st
Tuljapur is famous in India. There are eight Tahsil in the
[ 703 | district. The Osmanabad district comes under drought
343 | Pronearea. Average annual rainfall in within the district
is 730mm. The total Population of study area is 1,486,586,
5647 Irrigation sources in Osmanabad district
2015) Osmanabad district major population is engaged in

agricultural and alljed activities. Agriculture is main
occupation of people of Study area. Osmanabad distri Y
017 | is come under rajn shadow area. Due to these reason

; district faces many drought year. Agriculture activities
| are possible due to the irrigation sources in the district.
Irrigation sources are not evenly distributed in the study
- area. Irrigation sources includes big, medium, smal]
3344 Projects, seepage tanks, irrigation well, underground
g Storage tank, Kolhapur type bandhara etc.

¢ 1 Bigproject:- irrigation big projectis located in the

b district is only 1 in Lohara Tahsil.
: 2. Medium project: - Osmanabad district has total 18
¢ medium irrigation projects. The highest medium project
i located in Bhum and lowest in kalamb, washi and Lohara
105848 has absence of medium project.

{ 3. Small project: - small irrigation project in the
{ district are increased from last seven year. District ha )

K Agriculture : Irrigation, Processing Industries & Market System [ 67 ®

(E: Scanned with OKEN Scanner



Bt

lowest in v

abad, Tyj;
aShi, Lohara uh

. 0 h .
baﬂdha pur type bandhara;

ra (KTB) is one of
the Study area 993 KTB

The hj

) are j
lowest in

I Osmanahb
Washi, Lohara. Hoart
6. Undergroung

undergroung
e also one of the useful sources of

7. Irrigation well: - In the rain shadow area lik
Osmanabad district irri

gation well are major source fo
agriculture. Agricultur

€ activities are mostly depending
upon the irrigation wells. In 2010 there are only 328

irrigation wells. In 2015 it is increased up to 5-647. In 2017.
itis again increased drastically with 41692. It is due to th
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Graph 1.3 r

clusion <
[rrigation 1S modern  tool  for agriculture | p
el ent. Agriculture is possible into drought prone { q

2 and in desert area, it is because of irrigation. There |
, number of sources and techniques of irrigation. The i
ssent work 1s focused on the sources of irrigation in | o
manabad district. The observations and findings of §

»sent work are as follow.
There are only 8 irrigation sources
district.
Big irrigation project is only 0
the study area. :
The number of small project in the district |
continuously increasing in 7 years from 50 t0 1616. §
Seepage tanks are increased 1n 2015, but in 2017 §
number of seepage tanks Were reduced and reached |

‘542.
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5. Kolhapur type bandhara were very high in 2010, but
in 2015 it~ reduced drastically and reached up to ¢0.
In the year 2017 again slightly increased the numbar
of KTB.

6. Underground storage tanks were completely absent
in district in 2010, but in 2015 they increased and
reached at 830. .

7. Irrigation well is very vital source of irrigation for
agriculture in the Osmanabad district. In 2010, they
were only 3282, but in 2015 and 2017 they increased at
5647 and 41692 respectively.

Overall agricultural practice in district throughout
the year and especially in winter and summer season are
depend upon the present irrigation sources.

References :-

1. “District Statistical Office’ Directorate of Economi
and Statistics, Govt. of Maharashtra, 0.0smanabai
Statistical Abstract of Osmanabad 2010.

2. ‘District Statistical Office’ Directorate of Economics
and Statistics, Govt. of Maharashtra, Osmanabad:
Statistical Abstract of Osmanabad 2015.
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